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X-COM

X-COM triparty collateral management

MTS Repo*, our leading electronic European

repo platform, is fully integrated with X-COM, Benefit from:

Monte Titoli’s triparty collateral management Operationally Al activities required for the administrative

platform_ The service is designed to support effortless management of collateralised positions are

the financing and investment strategies of tael Ll A

market operators. Improved portfolio Collateral providers can access their whole
control portfolio, recalling and substituting securities

Why access X-COM via MTS Repo?

With secured funding and ﬁnancmg_transa(’:tions n9W Enhanced risk Continuous and effective control of market and

an integral part of most market participants’ portfolios, management counterparty exposures. Mark-to-market,

the need to drive efficiency, reduce risk and enhance customised eligibility criteria, haircuts and

returns has made smart collateral management essential. concentration limits

A secured triparty transaction helps to limit risk exposure,

increase returns and reduce capital absorption in an Integration with Full compatibility with the new facilities provided by

environment where regulatory pressures are driving TARGET2-Securities  the ECB settlement platform
systematic changes.

The X-COM ftriparty collateral management platform allows
financial institutions, asset managers, insurance companies
and corporations to effectively manage their financing needs
via a single, integrated mechanism.

The service provides a simple yet flexible solution, with
fully automated access to a broad set of collateralisation
functionalities covering on-exchange and OTC repo

. Collateral Receiver
transactions.

The platform manages all processes involved in the

opening and closing of transactions, as well collateral Substitution g:#gfx:‘hk Recall
substitution and reuse during the trade life cycle.

Monte Titoli plays the role of neutral triparty agent on ' .
Selection Mark-to-market
the platform. _

Collateral Giver

Margins

© MTS Markets

*MTS Repo is the Government Bonds Electronic Wholesale Market, repo segment, a regulated market operated by
London MTS S.p.A. under the supervision of the Italian Ministry of Treasury, Bank of Italy and Consob.
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Eligible securities

— Government and supranational bonds,

— Corporate regional / municipal bonds (including covered bonds),
— CMO, ABS and CMBS

— Ratings not lower than BBB- (investment grade)

Eligible countries

=111

Austria, Belgium, Finland, France, Germany, Italy, Netherlands, Spain

CC&G guarantee scheme

As well as standard triparty baskets, X-COM offers the possibility to trade via
a CC&G defined, centrally cleared basket of ECB eligible, euro denominated
securities which includes government and corporate bonds, as well as
securitised debt.

The guarantee scheme introduces a specific margining mechanism for
triparty repo, while using the same default fund as the bond segments.
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Participant

MTS Repo

TARGET 2 SECURITIES

Securities account & Cash account
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|
Contact

Please contact us for
further information:

Email
repo@mtsmarkets.com

Telephone
+44 (0)20 7797 1199

www.mtsmarkets.com

Disclaimer: Capitalised terms in the communication shall have the meaning ascribed to them in the MTS Glossary document here: http://mtsmarkets.com/Legal. Additional regulatory information can be found here: http:/Awww.mtsmarkets.com/
Documents/Regulatory-structure. This communication is addressed to investment professionals only. Information in this publication may or may not have been provided by MTS S.p.A. and/or its group undertakings, and/or the individual authors
(each a “party” and together the “parties”), but is made available without responsibility on the part of the parties. No action should be taken or omitted to be taken in reliance upon information in this publication and the information is not offered as
and does not constitute professional, financial or investment advice on any particular matter and must not be used as a basis for making investment decisions. None of the parties accept any liability for the results of any action taken or omitted
on the basis of the information in this publication. It is in no way intended, directly or indirectly, to invite or induce you to engage in any investment activity or as an attempt to market or sell any type of financial instrument. Advice from a suitably
qualified professional should always be sought in relation to any particular matter or circumstance. None of the parties make any representations or warranties of any kind in relation to this publication and no responsibility is accepted by or on
behalf of the parties for any errors, omissions, or inaccurate information. Third party advertisements are clearly labelled as such and none of the parties endorse or are responsible for the content of any third party advertisement in this publica-
tion or otherwise. MTS, EuroMTS and their logo are registered trade marks of MTS S.p.A.. Other logos, organizations and company names referred to may be the trade marks of their respective owners. No part of these trademarks, or any
other trademark owned by MTS S.p.A. or its group undertakings can be used, reproduced or transmitted in any form without express written consent by the owner of the trademark. © October 2013, MTS S.p.A., via Tomacelli 146, 00816 Rome

London
Stock Exchange Group




